HCS SB 521 -- PUBLI C WORKS CONTRACTS
SPONSOR:  Gross (Byrd)

COW TTEE ACTION: Voted "do pass" by the Commttee on Judiciary
by a vote of 10 to 8.

This substitute prohibits public entities and persons acting on
behal f of public entities fromrequiring bidders and contractors
on public works construction projects to obtain surety bonds from
specific insurance or surety conpani es.

The substitute al so establishes the Open Contracting Act. The
state and political subdivisions when procuring products, letting
contracts, issuing grants, or entering into cooperative
agreenents for construction of public works are prohibited from

(1) Requiring contractors to enter into or adhere to agreenents
with one or nore | abor organi zations on the sanme or rel ated
projects or prohibiting contractors from doing the sane;

(2) Discrimnating against contractors for refusing to becone or
remain signatories or otherwi se adhere to agreenents with one or
nore | abor organi zations on the sanme or related contracts; and

(3) Requiring any contractor to enter into any agreenent that
requires its enployees to becone nenbers of or affiliated with a
| abor organi zati on.

An interested party, including a bidder, contractor, or taxpayer,
may chal |l enge any bid specification, project agreenent,
controlling docunent, grant, or cooperative agreenent in
violation of this law and will be awarded costs and attorney fees
if a chall enge succeeds.

FI SCAL NOTE: Cost to General Revenue Fund of Less than $100, 000
in FY 2004, FY 2005, and FY 2006.

PROPONENTS: Supporters say that the bill elimnates
discrimnation in public construction contracts, saves taxpayers
noney, and restricts project |abor agreenments fromrequiring

uni ons; that project |abor agreenents are often used as political
paybacks; that wonen-owned and m nority-owned busi nesses are
often not affiliated with |Iabor unions; and that contracts woul d
go to the | owest responsi bl e bidder.

Testifying for the bill were Senator G oss; and Associ at ed
Ceneral Contractors of M ssouri.

OPPONENTS: There was no opposition voiced to the committee.
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